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Lag in U. S. Aid

= —-developed and haélcally unw

%rnmmilted nations outside th.é

PERETY

‘would have required a concert- bolsters military strefgth and

A &UIvey Ihaut puu'u'l st

night by 2 special Senate Com-

~Sovieroc—
The American Enterprise As-

miltee says Egypt might how
be 1 model for the Midile
Yast”® had thal country ‘been
offered “meaningful” United
States economic aid. .
The- survey, by the Center; -
faor- laternational Studies at

the Massachusetts Institute of, 7 |

Teechnology, was commissionad)
by a special Senate group sct!
up to review the foreign aid:
program. o
Submitted hy Max F. Milh-l'
kan, director of the Center, the
report declares then an effec-
tive program of foreign eco-
nomic aid is vital fo the search

for peace. ' ;

However. apnother Commit
tee-financed reparl. made pub-
lic simultancously, argues that
“private investmént, not Gaov-
ernment aid, Is the mast effee-
tive way of helping other peo.
ples tn improve their levels of
Hving.” This réport was by the
American Enterprise Associa-
tion, Inc. i

The Millikan study, in advn.

ating Government assislanrce
o underdeveloped natlons, as-
er{s: :

“1f. &t the time of the Naguibr
revolt, or every during the early
days.cof Nasser, America had
made. a seriaus offer to help
Egypt-- tackle - her internal
econonifc problems on a mean-
ingful scale, then 1t is at least
conceivable that Egypt would ...,
by now be a model for the .,
Middle East.”

Naguib's Coup in 1952 it became \uirtually inevitable

In-July, 1852, a group aof that Nasser and his collragues
young FEgyptian army ofticers would chonse the other path,
headed ,by Gen.
Naguih forced the abdication turisin” :
of Fgypt's King Farouk. The ;, This report was submitted to

appeared ‘a dead

announced purpose of the coup & special group composed of !

was to clean out corruption the full Senate Foreign Rela.
in the government. ,
Abdul Nasser, a leader of the tatives of the Appropriations

end. the

'Q‘ gtimulating -
L N % " '
Shice a seriout American com. PTivate »ormgﬂ,"' Attment.”

: L

‘mitment was not {orthcoming,,

Mohammed the ‘path of pan-Arab adven-i

Col. Gamal {ions Committer and Lf(:presen-'

‘sociation report said thé best
way to attain economic-based
security objectives, and mini-
‘mize the American tax burden,
:is to “place major reliance on
texpanded private foreign in-
lvestment.” et
| This report, submitted by
;William J. Baroody, executive
ivice president, said at one,
‘point:

‘“We must not allow our
emotional bent toward doing
‘good get the better of our
judgment of the technical
ldimcnsion of the, develapment .
. progran. '
“In particular, policymakers®™ -
-must bear in mind the contri--
butions .now bzing made by’
{American  ecapital invested"
-ahroad as well 13 the prospects;
ifor even gruifter contribu-.
tions."” i CE
i Clting obstribss to Increase.
‘private forcigm Investment, it
said: :

“Hopes of fteeiving large-.
scale grant aiff \end to Induce
tforcign - govertdvents to  be
‘less receptive-la private capl-’
‘tal,” which dosguyet and can
‘nat work on i\ gift prin-
“ciple” ) .
oIt suggestui? ‘ONgress Con-;
isider proposalgsifor “reducingi-
‘taxes on boith fatgign-business
-and personal u'%me both for
‘equity considefffons and for
purpose .
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revolt, took over leadership of ind Armed Services Commit.’

W

4
CPYRGHT

the government from Naguib'tees.

in 1954 and later was named
president.
The Millikan report says:

American national lnteresls,-
Ahe report said, require a policy,
which has as its first objective.

" at best, and withoptsubstantiz] _“But abav Jond. this =
SRRV SH RO Relbasa 1BHG/HY 0% IR -RDP7
, the form of capital and tech- al interests require a positive
" njexl assistance it could *well policy toward the new eunder-l

“The commitment of the the maintenance of a stable
young ofﬁcclrs of the aniti-ibals-nce of military power,
Farouk revolution was to in- ond?
dependence, dignity and re_.‘Posltlve Policy Required
spect for their country. )
"¥One path to these endsto this

“Economic aid can cantribute =
tesk Insofar as i{

ed attack an their age-old inter- the will to- resist Cgmmunist

national problems of poverty aggression, particularly in the |

and stagnation, 'nations horderiag on {he Soviet
“But this was a tortuous path bloc,” it added.




